GIRISH
MURTHY & KUMAR

Chartered Accountants

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF MARSYANGDI TRANSMISSION COMPANY PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of Marsyangdi Transmission
Company Private Limited (“the Company™), which comprise the Balance Sheet as at March
31, 2016, and the Statement of Profit and Loss and Cash Flow Statement for the year then
ended, and a summary of si gnificant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The accompanying statements have been prepared by the management, based on the audited
financial statements of the company for the financial year ended 31 march 2016 prepared in
accordance with the corporate laws of Nepal, after making appropriate adjustments as were
necessary under Indian GAAP and The Companies Act, 2013,

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these financial
statements that give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financials statements based on our audit.
We conducted our audit in accordance with the applicable standards.

Our audit involves performing procedures and applying our judgement as were necessary to obtain
assurance that the financial statements referred above are free from material misstatements and
converted from corporate laws of Nepal to Indian GAAP correctly. We believe that the procedures we
performed are sufficient and appropriate to provide a basis for our audit opinion.

Basis for Qualified Opinion

The Underlying financial statements of the company for the financial year ended 31 March
2016 prepared in accordance with the applicable corporate laws of Nepal, have not been
audited by us. We have relied upon such audited financial statements and statutory auditors
report for the year ended 31 March 2016 provided to us by the management, for the purpose of
expressing our audit opinion and have not performed detailed verification of the underlying.
transactions which have been covered by the statutory auditors in the course of their audit.
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Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to
us, except for the effects of the mater(s) prescribed in the basis Jor qualified opinion
paragraph, the financial statements give a true and fair view in conformity with the
accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Company as at March
31, 2016:

b) in the case of the Statement of Profit and Loss, of the loss for the year ended on
that date; and

¢) in the case of the Cash Flow Statement, of the cash flows for the year ended on that
date.

PLACE : Bangalore FOR GIRISH MURTHY & KUMAR
Chartered Accountants
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A V Satish Kumar
Partner.

Membership No: 26526
FRN No.0009348S

DATE :May04,2016.
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Marsyangdi Transmission Company Private Limited
Notes to financial statements for the year ended 31st March 2016

8 ’ Capital work-in-progress

10

Salaries, allowances and benefits to employees
Contribution to provident fund and others
Staff welfare expenses

Rent

Rates and Taxes

Bank/ other finance charges

Repairs & Maintenance - Others
Consultancy & Professional Charges
Travelling and conveyance
Comunication Expenses

Depreciation

Insurance

Printing & Stationery

Miscellanious Expenses

Exchange Rate Gain

Meetings & Seminars

Community Development

Loans and advances

Loan and advances fo related parties
Unsecured, considered good

Advances recoverable in cash or kind
Secured considered good

Unsecured considered good

Doubtful

Less: provision for doubtful advances

Total

Cash and bank balances

Cash and cash equivalents
Batances with banks:

- On current accounts
Cash on hand

(A)

(B}

16
Non-current
March 31, 2016 March 31, 2015
Amount in INR
6,762,812 5,351,164
334,704 255,822
60,126 49,332
1,149,548 998,505
4,500,000 1,375,000
27,123 27,011
8,212 7,300
10,406,863 10,181,475
676,387 605,206
125,285 111,584
44,074 29,488
2,977 2,977
67,993 64,993
2,428,501 1,068,085
99,693 99,693
16,354 16,354
339,680 -
27,050,332 20,243,987
Non-current Current
March 31, 2016 March 31,2015 March 31, 2016 March 31, 2015
Amount in INR Amount in INR
- - 312,500 7,235,588
- R 312,500 7,235,588
- - 10,325 -
- - 10,325 -
- - 10,325 -
- - 322,825 7,235,588
Non-current Current
March 31,2016 March 31,2015 March 31, 2016 March 31, 2015

Amount in INR

Amount in INR

- - 651,027 1,250,423
B . 1,974 5,498
- - 653,000 1,255,921




Marsyangdi Transmission Company Private Limited 1.6

Notes to financial statements for the year ended 31st March 2016
Amount in INR

11 Other expenses 31st March 2016 31st March 2015

Audit Fees 78,888 81,431
78,888 81,431

Payment to auditor

31st March 2016 31st March 2015

As auditor:
Audit fee 21,188 21,188
Other services (certification fees) ' 57,701 60,243

78,888 81,431




12.

13.

14.

Marsyangdi Transmission Company Private Limited
Notes to Financial statements for the period ended 31 March 2016

Capital Commitments/Other Commitments:

Estimated amount of contracts remaining to be executed on capital account not provided for, net of
advances is INR.3,899,376/-(March 2015: INR.7,568,627/-).

Employee Benefits:

The company has determined the liability for gratuity and long term compensated absences in accordance
with revised AS 15.

Disclosures as envisaged in revised AS 15 in respect of Gratuity and leave encashment are given below:
Gratuity and Leave Encashment:
a} Defined Benefit Plan - As per Actuarial Valuation as on 31 March 2016- NA

b) Liability towards Leave Encashment based - NA

a) Related Party transactions

Marsyangdi Transmission Company Private Limited - Related parties as on 31 March 2016

GMR Energy Limited (GEL) (Holding Company)

Enterprises that control the Company GMR Renewable Energy Limited
' GMR Infrastructure Limited (GIL)
Ultimate Holding Company GMR Holdings Private Limited (GHPL)

GMR Sports Private Limited

GMR League Games Private Limited

GMR Infratech Private Limited

Cadence Enterprises Private Limited

PHL Infrastructure Finance Company Private Limited

Geokno India Private Limited
GMR Projects Private Limited
Vijay Nivas Real Estates Private Limited

Fellow Subsidiary Companies Fabcity Properties Private Limited

Kondampeta Properties Private Limited
Hyderabad Jabilli Properties Private Limited
Leora Real Estates Private Limited
PashupatiArtex Agencies Private Limited
Ravivarma Realty Private Limited

GMR Holding (Malta) Limited

GMR Infrastructure (Malta) Limited
GMR Holdings (Overseas) Limited .

GMR Holdings (Mauritius) Limite




Marsyangdi Transmission Company Private Limited
Notes to Financial statements for the period ended 31 March 2016

Crossridge Investments Ltd.

Interzone Capital Limited

GMR Holdings Overseas (Singapore) Pte Limited

GMR Energy Limited
GMR Power Corporation Limited
GMR Vemagiri Power Generation Limited
GMR Energy Trading Limited
GMR (Badrinath) Hydro Power Generation Private
Limited
' GMR Mining and Energy Private Limited

GMR Kamalanga Energy Limited
GMR Consulting Services Limited (formerly known as
GMR Consulting Services Private Limited)

GMR Rajahmundry Energy Limited

SIK Powergen Limited

GMR Coastal Energy Private Limited

GMR Bajoli Holi Hydropower Private Limited
GMR Chhattisgarh Energy Limited

GMR Londa Hydropower Private Limited

GMR Kakinada Energy Private Limited(Erstwhile
Londa Hydro Power Private Limited)

GMR Warora Energy Limited (Formerly known as
EMCO Energy Limited)

GMR Gujarat Solar Power Private Limited
Himtal Hydro Power Co. Private Limited
GMR Upper Karnali Hydro Power Public Limited
GMR Energy (Mauritius) Limited

GMR Lion Energy Limited

GMR Energy (Cyprus) Ltd

GMR Energy {Netherlands) BV

PT DwikaryaSejatiUtma

PT Duta Saranalnternusa

PT Barasentosa Lestari

PT Unsoco

Karnali Transmission Company Pvt. Ltd.

GMR Maharashtra Energy Limited .
GMR Bundelkhand Energy Private lelt A
GMR Rajam Solar Power Pvt Ltd (forme{rly k"né)w as




Marsyangdi Transmission Company Private Limited
Notes to Financial statements for the period ended 31° March 2016

GMR Uttar Pradesh Energy Private Limited)
GMR Hosur Energy Limited

GMR Indo-Nepal Energy Links Limited

GMR Indo-Nepal Power Corridors Limited
Aravali Transmission Service Company Limited
Maru Transmission Service Company Limited

GMR Renewable Energy Limited

GMR Power Infra Limited

GMR Coal Resources PTE. Limited

GMR Krishnagiri SEZ Limited

| Advika Properties Private Limited
Aklima Properties Private Limited
Amartya Properties Private Limited
Baruni Properties Private Limited
Camelia Properties Private Limited

Eila Properties Private Limited

Gerbera Properties Private Limited
Lakshmi Priya Properties Private Limited
Honeysuckle Properties Private Limited
Idika Properties Private Limited
Krishnapriya Propefties Private Limited
Nadira Properties Private Limited
Prakalpa Properties Private Limited
Purnachandra Properties Private Limited
Shreyadita Properties Private Limited
Sreepa Properties Private Limited

Bougainvillea Properties Private Limited
GMR SEZ & Port Holdings Private Limited (erstwhile
GMR QOil & Natural Gas Private Limited)

Deepesh Properties Pvt Ltd

Padmapriya Properties Pvt Ltd

Kakinada SEZ Private Limited

Larkspur Properties Private Limited
Pranesh Properties Private Limited
Radhapriya Properties Private Limited
Asteria Real Estates Private Limited

GMR Hosur Industrial City Private Limited
(formerly known as Lantanai.Rroperties Private

Limited) Ly b




Marsyangdi Transmission Company Private Limited
Notes to Financial statements for the period ended 31°t March 2016

GMR Hosur EMC Limited

Honeyflower Estates Private Limited

Namitha Real Estates Private Limited

East Godavari Power Distribution Company Private
Limited

Suzone Properties Private Limited

Lilliam Properties Private Limited

GMR Highways Limited

GMR TuniAnakapalli Expressways Limited

GMR TambaramTindivanam Expressways Limited
GMR Ambala Chandigarh Expressways Private Limited
GMR Pochanpalli Expressways Limited

GMR Hyderabad Vijayawada Expressways Private
Limited

GMR Chennai Outer Ring Road Private Limited

GMR Highways Projects Private Limited

GMR Kishangarh Udaipur Ahmedabad Expressways
Limited

Delhi International Airport Private Limited

Delhi Aerotropolis Private Limite‘d

GMR Airports Limited

GMR Airport (Global) Limited

GMR Airports (Mauritius) Limited

GMR Airports (Malta) Limited

Delhi Duty free Services Private Limited

Delhi Airport Parking services Private Limited

GMR Hyderabad International Airport Ltd

Gateways for India Airports Private Limited

GMR Hyderabad Aerotropolis Limited

GMR Hyderabad Airport Resource Management
Limited

GMR Hyderabad Aviation SEZ Limited

GMR Hyderabad Multiproduct SEZ Limited

Hyderabad Airport Security Services Limited
Hyderabad Duty Free Retail Limited

GMR Hotels and Resorts Limited

GMR Airport Handling Services Company Limited
GMR Airport Developers Limited .
GADL (Mauritius) Limited "
GADL International Limited
GMR Hyderabad Airport Povi/e'r istribution %ir}lited




Marsyangdi Transmission Company Private Limited
Notes to Financial statements for the period ended 31 March 2016

GMR Aerospace Engineering Limited (Formerly
known as MAS GMR Aerospace Engineering Company
Limited)

GMR Aero Technic Limited (Formerly known as MAS
GMR Aero Technic Limited)

GMR Male International Airport Private Limited
GMR Malé Retail Private Limited

Dhruvi Securities Private Limited

GMR Corporate Center Limited

GMR Aviation Private Limited

GMR Corporate Affairs Private Limited

GMR Business Process And Services Private Limited
Raxa Security Services Limited

GMR Infrastructure ( Mauritius) Limited

GMR Infrastructure { UK) Limited

GMR Infrastructure (Singapore) PTE. Limited
GMR Infrastructure (Cyprus) Limited
GMR Infrastructure (Global) Limited

GMR Energy (Global) Limited

GMR Infrastructure Overseas (Malta)lLimited
(Formerly known as GMR Infrastructure Overseas
SociedadLimitada)

GMR Energy Projects (Mauritius) Limited

GMR Infrastructure (Overseas) Limited

GMR Utilities Private Limited

Enterprises where significant influence exists

Nil

Enterprises where key management personnel and
their relative exercise significant influence

None

Key Management Personnel

Mr. G. Subba Rao - Member of Committee of
Representative

Mr. AshisBasu -Member of Committee of Representative

Mr. HarvinderManocha -Member of Committee of
Representative

b) Summary of transactions with the above related parties is as follows:

Particulars

(Amount in INR)

31 March 2016

Share Application money received
£ ol-the company-GEML

Enterprises th

Nil




Marsyangdi Transmission Company Private Limited

Notes to Financial statements for the period ended 31 March 2016
c) Balance as on 31 March 2016 is as under for following related parties:
{Amount in INR)
Name of the company 31 March 2016 31 March 2015

i) Share Capital - Equity Share capital

Enterprises that control the company-GEML 2,064,000 2,064,000

ii) Share Application money received

Enterprises that control the company-GEML 26,008,171 26,008,171

iii) Loan and Advance

a) Fellow Subsidiary Companies — GMRUK Nil 2,140,000

b) Fellow Subsidiary Companies - Himtal 312,500 4,062,500

iv} Other Liabilities

a) Fellow Subsidiary Companies — KTCPL Nil Nil

b) Fellow Subsidiary Companies — HHCPL Nil Nil

15. Earnings per Share (EPS)
{Amount in INR)
Particulars 31 March 2016 31 March 2015

Nominal value of Equity Shares (INR Per share) INR62.5 INR62.5
Total Ne. of Equity Shares outstanding at the beginning of 33,024 33,024
the Period/Year
Total No. of Equity Shares outstanding at the end of the 33,024 33,024
Period/Year
Weighted average No. of Equity shares for Basic earnings 33,024 33,024
per Share
Profit as per Profit and loss Account (68,741) (81,431)
Less: Dividend on Preference shares (including tax thereon) - -
Profit/ (Loss) for Earning per share (68,741) (81,431)
Earnings per Share (EPS) (2.08) {2.47)

16.

17.

18.

Deferred Tax Assets and Deferred Tax Liability have not been recognised in financials as there is no
timing difference.

There are no micro and small enterprises to which the company owes dues which are outstanding for
more than 45 days as at March 31, 2016. This information as required to be disclosed under the Micro
Small and Medium Enterprises Development Act 2006 has been determined to the extent such parties
have been identified on the basis of information available with the company.

Segment Reporting

The company is engaged primarily in the business of setting and transmission of power. As the basic
nature of the activities is governed by the same set of risk and returns these have been grouped as a
single business segment Accordingly separate primary and secondary segment. reportmg dlscLosures as
envisaged in Acc (

to the present at




Marsyangdi Transmission Company Private Limited
Notes to Financial statements for the period ended 31* March 2016

19. The Central Government in consultation with National Advisory Committee on Accounting Standards has
amended Companies (Accounting Standards) Rules, 2006 ( ‘principal rules’), vide notification issued by
Ministry of Corporate Affairs dated March 30, 2016. The Companies (Accounting Standards) Rules, 2016
is effective March 30, 2016. The Company believes that the Rule 3(2) of the principal rules has not been
withdrawn or replaced and accordingly, the Companies (Accounting Standards) Rule, 2016 will apply for

the accounting periods commencing on or after March 30, 2016. Therefore the company has not

considered the amendments made vide MCA notification dated March 30, 2016 in the financial

statements.

20. The company has entered into certain cancelable operating lease agreements mainly for office
premises. The lease rentals charged during the year as per the agreements are as follows:

© (Amount in INR)

Particulars 31 March 2016 31 March 2015
Lease rentals under cancelable leases 151,043 251,328
Lease rentals under non-cancelable leases Nil Nil
21. Contingent Liability:
(Amount in Rupees)
Particulars 31° March, 31° March,
2016 2015
Bank Guarantee Nil Nil

For and on behalf of Board

Ashisl Bas
Director

Place: New Delhi (India)
Date: 20™ April 2016

As per our review report of even date

Partner

AN
For Girish Murthy & Kuma«*

Membership No 26526

Place: Bangalore

Date:@h/&ﬁ/’&@vlé




